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Title
Shaanxi Hengfa Hydropower Development Co., Ltd 5th Board Meeting Resolution
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Summary
On 22nd August 2005, shareholders of Shaanxi Hengfa Hydropower Development Co., Ltd (Mr Chen Maiquan, Mr Yang Kunpei, Mr Lin Changshan and Mr Lin Jianguo) discussed Shiba and Baiguoshu Hydropower Projects construction and financial return ect on its 5th Board Meeting. 

Considering the financial return of these two projects are too low to meet the expectation of the shareholders, we therefore decided: 

1)Considering the increasing price of the raw material, the risk of the project and loan not guaranteed yet, we agreed to suspend starting the construction of these two projects;

2) As we awared of CDM in China, General Manager Mr Yang Kunpei shall be responsible to rearch on CDM and see if our projects can be qualified as CDM




